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Welcome to the August 2022 edition of our quarterly review of markets and portfolio changes following our review
in July, after the end of the June quarter. It includes commentary up to and including July 2022.

Economic & Investment Market Conditions

July 2022 was one of those rare months when just about every asset class did well. This was a welcome relief after
three months of the opposite: negative returns across the board. July’s good returns were a result mainly of increased
confidence that the US Federal Reserve may be able to engineer a miraculous ‘soft landing’ for the US economy, or
more likely, that it will weaken its resolve and give up the fight against inflation, rather than trigger a deep economic
contraction. The US economy contracted in the first two quarters of 2022, thanks in no small part to the US rate hikes,
but thus far strong jobs, incomes and spending have prevented a deep contraction that threatens corporate profits
and dividends, like the 2020 Covid recession. Our diversified portfolios posted good positive returns in July.

Shares did well in July — especially the big tech stars in the US market, and also banks and speculative small caps in
Australia. Government bonds did well around the world as treasury yields fell back (especially in Australia and Europe)
with economies slowing with the rate hikes. Credit markets did well, especially high-yield bonds, as credit spreads
declined with receding fears of sharp recessions. Listed property and infrastructure also benefited from declining
bond vields. Long-suffering bank depositors were rewarded finally with rising interest rates on their savings. Even
bitcoin (if you can call it an ‘investment’) clawed back above $20,000 in the global tentative return of confidence.

The only negative areas for July were Chinese shares (with continued domestic problems there), and most
commodities prices. Iron ore, gold and most industrial metals prices were down again with the economic slowdowns
in China, US and Europe. Oil prices were back down below $100 in July for first time since April, although natural gas
prices shot back up after falling in June, and coal prices edged a little higher.

However, despite the minor relief in July, the 2022 calendar year to date has seen negative returns across the board:
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Aside from the contrast between strong positive returns from shares and property in 2021 switching to falls in 2022
(top half of the charts), the stand-out feature of the above two charts is near the bottom - the surging prices of oil, gas,
and coal in both years. But first, to share markets.

Shares

Global share markets are down around 11% overall so far in calendar 2022. While obviously this is not ideal, this year's
slide is less than half of the out-sized 20%+ returns on global share markets in 2021. The only stock markets up this
year are the oil-rich markets of UK, Norway, Venezuela, and Saudi Arabia. Other than these oil-rich markets, the best
of the major countries have been Japan (benefiting from a much weaker yen), Canada, and Denmark. The worst
sectors of the global share market this year have been the over-priced tech/online stocks, with rate hikes spelling the
end of the wild, easy-money, post-GFC tech/online boom.

The local Australian share market is holding up better than the US market this year mainly because of our smaller
tech/online sector. The big banks have been flat this year — they will benefit from rising rates, but investors are now
wary of bad debts in the housing slowdown. Local oil/gas and coal producers are up strongly, exploiting the global
energy crisis with opportunistic price gouging while they can. The big miners are down with lower iron ore and base
metals prices. Discretionary retail and speculative tech stocks are also down heavily, in line with the global trend.

Bonds

Last year (2021) was a moderately poor year for bond markets due to rising inflation fears, but 2022 has been much
worse. Bond markets everywhere have posted their worst returns in many decades. Australian bonds have suffered
their worst returns since Australia defaulted and restructured its entire stock of domestic bonds in 1931. Over the
past 40 years of declining inflation, government bonds have provided a positive buffer against falling share markets
(eginthe GFC, and in the recessions of the early 1980s and 1990s). That long period of declining inflation is now over.
This year, the return of inflation we have not seen for decades has turned investors away from both shares and bonds,
so both posted negative returns. Our portfolios have 70% of their defensive allocations in high grade floating rate
notes which benefit from rising interest rates, instead of the usual predominance of fixed rate bonds, which suffer
from rising interest rates.

Listed property and infrastructure sectors have sold off more than shares this year with the rising inflation and interest
rates. Unlisted assets like private equity, property & infrastructure have not been sold off as much in 2022, but that is
mainly because they don't suffer the daily volatility of listed markets. Their slower and more opaque valuation
processes result in seemingly smoother ‘headline’ returns, but higher interest rates will flow through to lower
valuations in time, probably when the listed markets are recovering into the next cycle.

The Australian dollar has fallen in 2022, as it always falls along with shares in broad global share sell-offs. However,
the AUD also fell while share markets were rising strongly last year, as it was more a case of a strengthening US dollar
rather than a weak AUD. The strong US dollar, especially against the weaker Yen and Euro, is placing increasing
stress on already-stressed, highly-geared governments and companies that geared up at artificially low rates in the
post-GFC boom, and especially in the post-Covid stimulus years, and are now facing higher interest rates, and also a
rising dollar, which is a double-whammy hit to their cashflows.

Next, we look briefly at the key drivers of global investment markets - inflation, demand, interest rates, faltering
economic growth rates, and China.
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The dominant force driving global investment markets is inflation, which is now running at multi-decade highs virtually
everywhere except in China (which we cover separately later):
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Russia’s invasion of Ukraine in late February 2022, and resultant sanctions and supply blockages, certainly added to
inflationary supply pressures, but they were not the main cause of the current inflation spike. Even before Russia’s
February 2022 invasion, inflation was already running at 7.5% in the US, 5.2% in the UK, 5.1% in the Eurozone
(including 5.3% in Germany), and 3.5% in Australia. In 2021, central bankers dismissed this inflation as ‘transitory’,
and then in 2022 they jumped on the opportunity to shift most of the blame to Russia. The main causes of the
current inflation were (and still are) the trillions of dollars of stimulus money from governments and their central

banks, sloshing around the world pushing up prices everywhere.
While the supply constraints (Covid restrictions and Ukraine blockages) will pass in time, the demand side remains

very strong and inflationary — ie too much people with too much money to spend on a given supply of goods and
services. What is underpinning strong household spending is very strong jobs markets across the world:

Unemployment - since 1970 @&
16% 2020
early 1980s 2012-3 European Covid

recessions early 1990s recession caused by  recession

recessions premature rate hikes \

14% J l
2008-9 N
GFC
A 2001-2
) Tech wreck

12% mid-1970s
recessions

10%
8%
——Europe = 6.6%
——Canada = 4.9%
6%
—US = 3.6%
——Australia = 3.5%
....... Japan = 2.6%

4%

2%

0%

1970 4
1975
1980
1985
1990
1995
2000 -
2005 A
2010 A
2015 A
2020 A

OWEN

MONTHLY \ BONDS \ AKM950

With inflation rates at multi-decade highs, and unemployment (and under-employment) rates at multi-decade lows,
central banks have finally woken up and are now suddenly accelerating their rate hikes to try to tackle inflation, and

regain some credibility.
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Even after four rapid-fire rate hikes already in the US and Australia (and even more in UK, Canada, NZ and in other
markets), interest rates are not even back to pre-GFC levels. They are still well below ‘neutral’ (non-inflation) levels.

For investment markets, the primary fear is that further rate hikes will trigger economic slowdowns that materially
impact aggregate corporate profits and dividends. The next chart shows that real economic output levels have
recovered from their 2020 Covid recessions in all major markets except Japan. The problem is that economic output
in all markets is still below their pre-Covid trends (dotted lines), and economies are now slowing under the weight of
inflation and rate hikes (with even more rate hikes yet to come):
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China is different. While the rest of the world is raising rates to slow demand, China has been desperately trying to
stimulate demand. There are two main problems. First, China is the only major country sticking to a zero-Covid policy,
with harsh lockdowns (probably a temporary problem). Second, it is trying to engineer a soft landing to the collapse
of its decades-long property construction boom. This will have more far-reaching effects than the Covid shutdowns.

China’s incredible transformation and growth over the past two decades was driven largely by property and
infrastructure construction, built largely with mountains of debt (and mountains of Australian rocksl). In recent years,
the central government has been trying to shift the driver of growth from construction to consumption (as in the
‘west’), but with little success. Whenever there has been a minor hiccup, it resorts to the easy quick-fix solution -
state-directed stimulus to fund state-directed construction projects.
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In 2020, Xi Jinping introduced his ‘Three Red Lines’ policy to reduce property developer leverage. It backfired badly,
triggering defaults in Evergrande, Kaisa, Sunac and others in 2021, and raised borrowing costs and restricted credit
for all developers, leading to construction halts on hundreds of projects across the country. In 2022, hundreds of
thousands of unhappy off-the-plan buyers of units in stalled projects started mortgage ‘boycotts’, worried their units
would never be completed, or their money would never be returned. Falling unit prices put off new buyers, which
starved developers of cash needed to complete their stalled projects. The construction slowdown slowed sales of
land from local governments to developers, depriving local governments of their main source of revenue to fund state-
directed infrastructure projects to keep locals employed, and to prop up inefficient local industries, like thousands of
sub-scale, small-town steel mills. Several regional banks have frozen deposit access because of liquidity problems
caused by defaulting developers, and these have triggered riots and social unrest, further scaring away new buyers.

Itis a vicious downward spiral, but Xi Jinping has been reluctant to bail out greedy developers, for fear ‘moral hazard’
(or more likely his long-held dislike of market capitalism). At the same time, he needs to end the riots, pacify the public,
and pave the way for a smooth run-up to the 20" National Congress of the Chinese Communist Party in November.
There, Xi aims to be re-elected ‘General Secretary of the Communist Party’ (which is highly likely as he has jailed
and/or banished all possible competitors). However, what he really wants is to be appointed ‘Chairman of the Chinese
Communist Party’, which would put him on a par with Mao Zedong (not even Deng Xiaoping was Chairman), and give
him the right to appoint his own Politburo members, effectively making him Emperor for Life.

With this in mind, the world is wondering why Xi has not done whatever it takes to keep everyone happy, and just
throw more money around to bail out developers and local banks, and also crank up the stimulus machine one more
time. This reluctance to stimulate has sent prices lower for most industrial commodities in recent months.
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One thing going in Xi's favour is the rising tensions with the US over Russia and Taiwan, and Nancy Pelosi's recent
visit to Taiwan played right into his hands in helping boost his domestic support. Although the prices of most industrial
commodities have weakened in recent months, Australia’s export volumes remain high, especially to China, despite
the trade-war bans, quotas, and tariffs. China is now the world’s largest importer of oil, gas and coal, including
increasing imports from Australia.

Also included on the chart are copper, nickel and lithium, which are experiencing strongly rising demand for the
making of renewables, electric vehicles, and battery storage.
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Summary of Major Risks

The up-dated table sets out the main factors facing global investment markets. For each risk, we assess the current
position on a scale between negative (orange) and positive (green) impacts on markets, and comment on changes
over the past quarter. On balance it has been a mixture of improvements and deteriorations over the quarter:

RISK
v

Negative for risk assets
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Changes

Comments on recent activity / changes
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loss of control to the Republicans, but big deficits are likely to remain.
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Little change

Russia’s war on Ukraine is more drawn out than Putin or the rest of the
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US/global markets were severely over-priced at the start of 2022, but
the start of aggressive rate hikes ended the speculative fever and
brought prices of the broad market down to lower levels after the 20%
correction. But US shares markets are still moderately over-priced on
most long term fundamental measures, leaving them still vulnerable to
further negative developments. Further aggressive rate hikes and/or
broad economic recession would see prices fall significantly further.

China ‘hard landing’ - lower
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employment, with social unrest, § S

tability & strong economic
growth maintained via

Little change

Major economic, social & political collapse in China has been avoided
thus far but Xi has been slower than expected with sufficient stimulus
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industries
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global corporgte profits Russia) plus the shift to renewables and global military build-up.
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G litical trade, |3V95tmeé‘_t, movefment of | (‘cold war(}_mllltary Zuflld—up attention from domestic problems by uniting the nation against a
eo-politica _8oods, spending, profits — * SJaEe g = Eaer) il Some common enemy, the US. Escalation would lead to trade bans that would
conditions | Chinese invasion of Taiwan, that business + commodities deterioration | have major direct and indirect impacts on major US/global companies,
prompts m|I|tary response from prices and especially on Australian companies. Outright war between US and
the US and ?}"les_— Iea(jmg to China is probably some way off yet if it occurs at all. The more likely
sudden Talj)0|r dlS(ijPtl to case for the year ahead is for continued build-up of ‘cold-war’ tension.
global trade
Increase in tensions, winding
back globalisation, increased
protection raising costs, cyber- L X US/global companies continuing to reduce reliance on China — including
Trade/Tech attacks (or widespread fear No escalation in tensions or Little change | Shifting to alternative manufacturing bases elsewhere in Asia, ‘near-
Wars thereof) causing major damage restrictions that would € | shoring’ closer to home, and ‘re-onshoring’ in new factors in the US.
to global corporate profitability, negatively a]f_ftect global This is likely to be inflationary, via higher manufacturing costs.
confidence, spending A RICHE
Monopolies allowed to
continue unaffected; or China increasing attacks on its own tech companies (for internal political
d(?@%\UIS::;K ittagmgtﬂgfas break-up not necessarily purposes), but little or slow progress in Europe & US against US tech
Regulatory ‘big-tech’ anz?/or e negative for aggregate Little change giants. Battles to break up the US monopolies are likely to be very
attacks I grehen;ive it oy ) profits; or competition 8€ | drawn out over many years, and it may be good for shareholders after
P corporate tax rates g benefits. Continued all. Little progress on comprehensive minimum global corporate tax
unfettered tax minimisation regime.
‘ via compliant tax havens
Worst case would be Russia’s invasion of Ukraine and subsequent sanctions have slowed the
widespread permanent damage . global rush to renewables, and probably extended the era of low cost
to aggregate corporate profits Companies adapt to fossil fuels for longer. (The biggest short term threat to corporate profits
caused by rising global changing conditions as they is not climate change itself (which is slow-moving over many decades),
Climate temperatures, or by radical have always done, and/or but legislative costs and penalties designed to shift the world from fossil
legislation designed to cut new opportunities arise to | Some fuels to renewables). Major investors (eg passive index managers) are
change i —— i - replace profits lost in legacy |!MProvement| . chifting away from their dogmatic blanket bans on fossil fuel

producers and burners, which raises their cost of capital (the
Environmental ‘E’ in ‘ESG”), toward the Social ‘S’, which looks at the
social cost of higher costs of fuel. This more balanced approach is likely
to be more benign for corporate profits, at least in the short term.
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Summary of Asset Allocation Positioning & Changes

At our regular quarterly review after the end of March 2022, we made no changes. We also opted not to carry out the normal
quarterly re-balancing of holdings back to their target weights, and this benefited returns by not ‘topping up’ share exposures

in a declining market. This time we are doing a re-balancing. Overall, we remain ‘neutral’ on the overall ‘growth/defensive’

mix, but are making some changes in the asset class mix, and adding more funds to further diversify risks. Portfolios are

positioned for: a) declining monetary and fiscal support; (b) supporting strong incomes, employment, spending and corporate
profits; and (c) rising inflation and interest rates.

Asset Current .
Changes - Comments & Rationale
Class position
The Australian share market was hit harder in the 2020 Covid recession sell-off, because of our larger banking
and resources sectors, which resulted in significantly larger cuts to aggregate profits and dividends here.
: Australian profits, dividends and share prices were also slower to recover in the 2021 rebound, but they have
Australian  Increase to . .
Sh N | . held up better than global shares in the 2022 sell-off due to our smaller tech/online sector and greater
ares eutra Portiollowelght oy hosure to resources. We are now increasing Australian shares back to ‘neutral’ weight (while reducing global
Neutral shares) to shift the bias back toward Australian shares. Despite slowing global and Chinese growth, resources
stocks are benefiting from the global energy crisis, the shift to renewables, and global military build-up
We have been over-weight global shares over the past year, but we are now reducing exposure and shifting to
Global Reduce to T more defensive and less correlated strategies (infrastructure and ‘growth alternatives’ — see below). Aggregate
Neutral  Portiolioweight  Profits and dividends remain strong to date, and well ahead of their pre-Covid levels, but we expect them to
Shares come under downward pressure with rising interest rates cutting into consumer spending. We are adding four
Neutral active funds to increase diversification and add expertise, especially in emerging markets and small-mid caps.
Currency m Currency hedging on global shares remains at 50%. The Australian dollar is currently around its fundamental
hedaing on No 1 “fair value’, but should continue to be supported by rising commodities prices and strong inflows of foreign
9Ing ch U Hedged 100%  capital to buy AAA-rated Australian bonds, but will come under downward pressure as the US Fed raises
global anges Around interest rates in advance of the RBA. In the current environment we are remaining neutral on the direction of
shares Neutral the AUD, so we remain neutral (50%) on hedging, ie. 50% of our global share positioned are AUD-hedged.
Property & In 2020 and 2021 we removed our listed property and infrastructure exposures, and they lagged shares in the
rebound. However, with global shares still over-priced, and with corporate profits and dividends likely to come
Infra- Increase . : S ) ; )
Portiolioweignt  UNder pressure from slowing growth and spending with higher interest rates, we are adding an active global
structure Underweight infrastructure fund, in order to further diversify global growth exposures.
This asset class is for funds that adopt strategies and holdings that offer lower correlations to traditional
Growth / 1 . Lorer’ . . .
Alternati Increase growth asset classes (shares, property, infrastructure), but are still relatively volatile. We are adding an active
ernatives Partfolio weight futures strategy fund here to diversify equity risk and reduce overall portfolio volatility.
Overweight
Australian No m We have been holding very low allocations to Australian fixed-rate debt in recent years as we have been wary
Fixed-rate S of rising inflation and bond yields, which has come to pass over the past year. Our base case is that bond yields
Changes Portfolio weight o . . .. . . .
Bonds Under-weight will rise further in the medium term as cash rates keep rising to fight inflation.
Global m Our portfolios are also significantly underweight global fixed-rate bonds for the same reason — our outlook for
Fixed-rat No N interest rates and bond yields in the medium term. However, it is still worth retaining some global bonds as
Ixed-rate Changes  Portolioweight  they provide useful positive returns in recession fears (eg July 2022). We are reducing the passive credit fund
Bonds Underweight and shifting it to the active government bond, which offers better protection in slowdowns and recessions.
Traditionally, there is no allocation to floating rate securities in our normal ‘neutral” model portfolios, but we
Australian have been holding significant allocations to high grade floating rate notes to reduce the portfolio sensitivity to
floating rate  Reducing portfolioweight  T15iNg bond yields, as rising inflation (specifically, aggressive rate hikes to slow inflation) remains a significant risk
debt _ to markets. As described above, most of our defensive allocations are in high grade floating rate securities, in
Overweight  order to reduce the negative impact of rising inflation and to benefit from rising interest rates.
. / This asset class is for funds that adopt strategies and holdings that offer low volatility and low correlations to
Defensive o - . : . .
) Increase o traditional asset classes but are still relatively volatile. We are adding an active futures strategy fund here to
Alternatives Portfolioweight  jyersify equity risk and reduce overall portfolio volatility.
Overweight
. m Our portfolios hold minimal cash levels. Instead, most of our cash allocation is held in high grade floating rate
Australian ——_ No hich offer moderately higher i han cash, with minimal volatility, and negligible risk of
Cash Changes  Portoloweignt notes, which offer moderately higher interest rates than cash, with minimal volatility, and negligible risk o

Underweight

capital loss.
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Soteria Model Portfolio Returns

As at end of July 2022 Total Returns (net)
Neutral Si Inception
A ince
] Long-term | Growth/ Defensive 3Years .
Portfolio . 1 Month |3 Months| 1Year Inception| Date
Return Goal Mix (p.a.)
(p.a.)
Soteria Dynamic January
) CPI + 3.0% 30/70 2.66% -1.69% -6.32% -0.22% 2.83%
Active Conservative 2017
Soteria Dynamic October
CPI + 3.0% 30/70 2.88% -1.21% -4.82% 0.43% 2.45%
Index Conservative 2018
Soteria Dynamic January
) CPI + 3.5% 50/50 3.74% -2.44% -7.07% 0.32% 3.79%
Active Moderate 2017
Soteria Dynamic October
CPI + 3.5% 50/50 4.08% -1.83% -4.96% 1.17% 3.23%
Index Moderate 2018
Soteria Dynamic January
CPI + 4.0% 65/35 4.66% -2.99% -8.29% 0.41% 4.34%
Active Balanced 2017
Soteria Dynamic October
CPI + 4.0% 65/35 4.96% -2.29% -5.13% 1.42% 3.49%
Index Balanced 2018
Soteria Dynamic January
) CPI + 4.5% 80/20 5.57% -3.66% -9.05% 0.13% 4.70%
Active Growth 2017
Soteria Dynamic October
CPI + 4.5% 80/20 5.86% -2.94% -5.11% 1.38% 3.59%
Index Growth 2018
Soteria Dynamic January
) . CPI + 5.0% 95/5 6.46% -4.21% -9.86% 0.55% 5.43%
Active High Growth 2017
Soteria Dynamic October
CPI + 5.0% 95/5 6.63% -3.46% -4.82% 2.63% 4.57%
Index High Growth 2018

Links to the portfolio factsheets which detail returns and asset allocation can be found in the email that was sent with this

report.
Soteria Dynamic Active portfolios contain a mix of active and passive funds in each asset class and sector

Soteria Dynamic Index portfolios contain only passive index funds and exchange-traded funds (ETFs), which are generally

lower cost than active funds but do not have the potential to add value through active stock-picking
Both versions are Dynamic in the sense that we make adjustments to holdings as market conditions change.

Notes:
¢ Individual client returns will vary depending on their own portfolio customisation, contributions, withdrawals, and timing
differences.
e The above returns are net of underlying fund manager fees and Soteria’s model fees.
e Portfolio inception date for the Dynamic Active accounts was Jan 1st 2017.
e Portfolio inception date for the Dynamic Index accounts was Oct 1st 2018.

e Past returns are not a guarantee or indicator of future returns.
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Summary of Portfolio Changes

Portfolio positioning and summary of changes
Overall portfolio stance:

* Remain ‘neutral’ on the overall growth/defensive mix. l.e. this is not time to ‘sell the dip’ after a 20% sell-off,
but remain invested for the full rebound as and when it occurs. Rebounds almost always start more quickly
and more strongly than expected.

* Improve mix of assets - to increase diversification, reduce volatility, increase recession protection, reduce
equity risk on the growth side, and reduce credit risk on the defensive side.

On the ‘Growth’ side of portfolios:

* Reduce overall weight of global shares to under-weight — global shares are still over-priced in absolute
terms, and also relative to Australian shares.

* Remove Magellan High Conviction fund - poor performance, and personnel, structural issues
» Add four funds to increase diversification and improve factor exposure mix

* Antipodes Global Long fund (value)

» Sustainable Growth Advisers Global Growth fund - quality/growth

» Bell Global Emerging Companies fund — quality active management of small/mid-cap shares
* GQG Emerging Markets fund — quality management of emerging markets shares

+ Retain neutral (50%) FX hedge ratio on global shares — AUD is now around fair value, and 50% hedge ratio is
consistent with our neutral overall stance on ‘growth’ assets

* Increase Australian shares to ‘neutral’ weight - reflecting better value relative to US/global shares, and
Australia’s favourable commodities bias.

* Add less correlated assets on the ‘growth’ side:

» Atlas Infrastructure - superior in several respects than the Magellan Infrastructure fund we removed
in 2021

*  PIMCO Trends fund - returns uncorrelated to equities, but relatively high volatility
On the ‘Defensive’ side of portfolios:

* Remain significantly under-weight fixed rate bonds — with bond yields likely to rise in the medium term as
cash rates rise further and central banks reduce their holdings of ‘QE’ bonds.

» Retain current low level of fixed rate as a defensive buffer in a recession sell-off now that yields are higher
and have more potential to fall back in a recession scare

Diversify floating rate holdings further to reduce credit/equity risk in a recession
* In‘Alternative Defensives’' — add:

* Perpetual Pure Equity Alpha fund - low-moderate returns usually above floating rate notes, low
volatility, and low correlations to share markets

» Janus Henderson Global Multi-Strategy fund - low, relatively stable returns, usually above floating
rate notes
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Changes to Dynamic Active portfolios:

Changes made in August 2022

Dynamic Dynamic | Dynamic | Dynamic| Dynamic
Asset Class Fund Active Active Active Active Active
Conservative | Moderate | Balanced| Growth | High Growth
Australian . . -
Fidelity Australian Equities - -
Shares
MFS Global Equity Trust - -1.0% -1.0% -1.0% -2.0%
Magellan High Conviction
& a agss : -2.0% 3.0% | -5.0% | -6.0% -9.0%
Antipodes Global Long Fund
Sustainable Growth Advisers -
Global Growth Fund
Bell Global Emergin
Global Companies o
Shares P
GQG Emerging Markets Fund -
Vanguard Ethically Conscious
International Shares Index -2.0% -4.0% -6.0% -7.0% -7.0%
(VESG)
Vanguard International Small
Companies Index Fund -2.0% -3.0% -4.0% -4.0% -5.0%
(Hedged)
Capital Group New
Perspective Fund Hedged -2.0% -2.0% -2.0% -3.0% -2.0%
(AV)
Property & Atlas Infrastructure Fund
Real Assets (Hedged)
Alternative PIMCO Trends Managed
Growth Futures Fund
Perpetual Wholesale
. . e -3.0% -3.0% -2.0% -1.0% -
Australian Diversified Income
Debt Janus Henderson Tactical
Income Fund -4.0% -4.0% -2.0% -2.0% -
Colchester Global
Government Bond Fund
Global Debt . .
Vanguard International Credit
. -3.0% -2.0% -3.0% -3.0% -
Securities Index (Hgd) ETF
Perpetual Pure Equity Alpha
Fund
Alternative | Ardea Real Outcome Fund -5.0% -3.0% -2.0% -1.0% -
Defensive .
Janus Henderson Global Multi
Strategy Fund (Insti Class)
Cash NetCash - - - - -1.0%
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Changes to Dynamic Index portfolios:

Changes made in August 2022

Asset Class

Fund

Dynamic
Index
Conservative

Dynamic
Index
Moderate

Dynamic
Index
Balanced

Dynamic
Index
Growth

Dynamic
Index
High Growth

Australian
Shares

Vanguard Australian Shares
Index (VAS)

Global Shares

Vanguard MSCI Index
International Shares (VGAD)

-1.0%

-2.0%

-2.0%

-1.0%

-1.0%

Vanguard Ethically Conscious
International Shares Index
(VESG)

-1.0%

-2.0%

-1.0%

Australian
Debt

Vanguard Australian Fixed
Interest Index (VAF)

VanEck Vectors Australian
Corporate Bond Plus ETF

-1.0%

-4.0%

-3.0%

-2.0%

BetaShares Australian Bank
Senior Floating Rate Bond
ETF

VanEck Vectors Australian
Floating Rate ETF

Global Debt

Vanguard International
Fixed Interest Index (Hgd)
ETF

Vanguard International
Credit Securities Index (Hgd)
ETF

-6.0%

-3.0%

-2.0%

-3.0%
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Investment Research

This quarter we have added the following funds to managed account portfolios. A brief summary of each fund is below.

Fund Asset/Sector Firm Size Portfolio Manager Investment Philosophy Performance Comments
Class
GQG Global Shares | GQG was established in The firm has Rajiv Jain, who had spent | The fund employs a quality The fund has managed to The fund pays distributions
Emerging - Emerging 2016 and is a boutique, $120b USD his prior years at growth approach, looking for | consistently outperform its annually (EOFY)
Markets Fund Markets predominately staff- under Vontobel building an resilient firms with solid benchmark (MSCI Is Ex-Tobacco & Ex-
(ETL4581AU) (Unhedged) owned asset manager, management unparalleled reputation financial footings. The PM Emerging Markets Net TR Controversial Munitions.
based in Florida USA. with roughly within the emerging Jain, has shown his AUD), proving its ability to
$30b USD in this markets is the Portfolio willingness to drastically perform in rising and
Website particular Manager of the fund and alter portfolio positions falling market conditions.
Factsheet strategy. has an 85% stake in when he believes market
GQG. conditions are changing and
PDS is not afraid to wander from
the sector index.
Antipodes Global Shares | Antipodes Partnerswas | The firm has $6b Jacob Mitchell is the Antipodes tasks itself with The fund has managed to The fund pays distributions
Global Fund - | —Broad Value | established in 2015 and USD under founder and Chief acquiring undervalued high- | outperform its benchmark annually (EOFY)
Long Only (Partially is a Sydney based management Investment Officer of quality stocks, to build a high since inception (MSCI Is Ex-Tobacco & Ex - Adult
(WHTO0057AU) Hedged) boutique investment with roughly Antipodes. He has over conviction global equities ACWI Net TR AUD). With Entertainment.
management firm. The | $2.5b USD in this 25 years' experience portfolio. Antipodes aims to most of the
firm is ~75% owned by particular managing global equities achieve this by adopting a outperformance coming in
Website internal investment staff strategy. having had a 14 year ‘pragmatic value’ approach, falling markets, due to the
Factsheet with the remaining 256% tenure at Platinum Asset seeking companies with fund's value tilt.
being owned by Management. Of the solid growth prospects, and
PDS Pinnacle Investment 75% staff owned stake, ones who exhibit multiple
Management. Mitchell has the largest “ways of winning”.
share.
Bell Global Global Shares | Bell Asset Management The firm has Ned Bell is the chief The fund’s philosophy is The fund has managed to The fund pays distributions
Emerging - SMID Cap (BAM) was established $3.5b USD under investment officer and simple “Quality at a outperform its benchmark annually (EOFY)
Companies (Unhedged) in1997 andisa management co-portfolio manager of reasonable price”, meaning since inception (MSCI Has almost 90% less carbon
Fund Melbourne based with roughly the strategy with over 25 the focus is on investing in World SMID Cap Net TR risk than its benchmark.
(BPFO022AU) Global equities manager $700m USD in years' experience in the high quality companies that AUD). BAM has proven its (Strong ESG filters)
owned mainly by its this particular industry and is have a Return on Equity ability to perform in rising
investment staff. strategy. supported by co- growing at 15% p.a. for 3 interest rate environments,
Website portfolio manager Adrian consecutive years, with a having added value in two
Factsheet Martuccio who himself strong balance sheet, low key periods of rising rates
has over 20 years’ debt, and a track record of over the past two decades.
PDS experience. being profitable.
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https://gqgpartners.com/funds/managed-funds-australia/emerging-markets-equity-fund
https://gqgpartners.com/sites/default/files/gqgpartnersemergingmarketsequityz_factsheet_au_30june2022.pdf
https://gqgpartners.com/sites/default/files/gqgpartnersemergingmarketsequityfund-aclasspdsfinal.pdf
https://antipodes.com/managed-funds/antipodes-global-fund-long/
https://antipodes.com/managed-funds/antipodes-global-fund-long/
https://antipodes.com/wp-content/uploads/Antipodes-Global-Fund-Long-Monthly-Update.pdf
https://antipodes.com/wp-content/uploads/Antipodes-Global-Fund-Long-Monthly-Update.pdf
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fantipodes.com%2Fwp-content%2Fuploads%2F2019%2F07%2FAntipodes-Global-Fund-Long-PDS.pdf&data=05%7C01%7Cj.nakhoul%40stanfordbrown.com.au%7Ce88e102a00f34445052908da74189bfd%7C64222a8712f6475abea832263bf26323%7C1%7C0%7C637949947044349179%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2FvVOilLUAJp71vAqtqksWQvWx0V5QuQBViuqgaMEw2o%3D&reserved=0
https://www.bellasset.com.au/funds/wholesale-and-retail-investors/bell-global-emerging-companies-fund
https://www.bellasset.com.au/funds/wholesale-and-retail-investors/bell-global-emerging-companies-fund
https://www.bellasset.com.au/cms_uploads/downloads/bgec-fund-monthly-report-june-2022.pdf
https://www.bellasset.com.au/cms_uploads/downloads/bgec-fund-monthly-report-june-2022.pdf
https://www.bellasset.com.au/cms_uploads/downloads/product-disclosure-statement-and-application-form.pdf

Sustainable
Growth
Advisers -
Global Growth
Fund
(PIM3026AU)

Website

Factsheet
(Available on
Request)

PDS

Global Shares
- Quality
Growth

(Unhedged)

Sustainable Growth
Advisers was founded in
2003, in Connecticut
USA by George Fraise,
Gordon Marchand, and
Rob Rohn.In 2018,
Virtus Investment
Partners acquired a
70% stake in the firm,
however SGA still has
full control over its day
to day operations.

The firm has
$25b USD under
management
with roughly
$11b USD in this
particular
strategy.

The strategy is led by Co-
Portfolio Managers
Gordon Marchand, Rob
Rohn and HK Gupta.
Marchand and Rohn
both have close to 40
years' experience,
whereas Gupta, has
roughly 20 years.

The fund focuses on strong
companies with pricing
power and repeat revenue
streams, with a strong global
reach enabling them to
produce consistent earnings
growth. As a result, the fund
will tend to have a large-cap
bias.

The US Parent Fund which
has been utilising the
same strategy for over a
decade has been able to
outperform its benchmark
(MSCI ACWI Net TR USD)
fairly significantly over that
period of time. Exhibiting
the ability to add alpha in
both rising and falling
markets.

The fund pays distributions
annually (EOFY)

Tends to perform well
during market downturns,
when high quality, resilient
companies become
favourable.

Atlas
Infrastructure
Australian
Feeder Fund
(PIM9253AU)

Website
Factsheet

PDS

Property &
Infrastructure
- Global
Listed
Infrastructure
(Hedged)

ATLAS is a Sydney and
London based asset
manager that was
founded in 2016 by Rod
Chisholm, David
Bentley, and David
McGregor in
partnership with Global
Infrastructure Partners
(GIP). Ownership of the
firm is split between its
founding partners and
GIP, who own a 62%
stake.

The firm has
$3.4b AUD under
management,
with roughly
$800m AUD in
this particular
strategy.

The firm is led by the
Atlas Investment
committee, which has
five members with
combined industry
experience totalling
100+ years.

The fund will investin a
diversified portfolio of listed
infrastructure equities
through a value driven
investment approach with a
strong emphasis on climate
change. Desirable assets are
ones that exhibit long
duration, are monopoly-like
and have resilient cash flows
with inflation protection
(favours toll roads and
utilities).

The fund aims to achieve a
return of CPl + 5% over a
rolling 3 year period and
has managed to achieve
this since its inception in

2017. Due to its value
driven approach the fund
tends to perform best in
falling markets

The fund pays distributions
semi-annually

Has strong ESG filters, with
climate change scenario
modelling which is much
more sophisticated than its
peers.

Has been able to steadily
increase the funds income
returns since inception.

Pimco Trends
Managed
Futures
Strategy

(PIC9659AU)

Website
Factsheet

PDS

Growth
Alternatives -
Trend
Following
(Managed
Futures)

PIMCO was founded in
1971 as a specialist
fixed interest
investment
management firm. Since
then, the firm has
expanded heavily and
now, PIMCO’s Newport
Beach - based Quant
team is responsible for
managing its Futures
Strategy.

The firm has $2t
USD under
management,
with roughly
$3.5b USD in this
particular
strategy.

The Managed Futures
Strategy is headed by
two lead PMs - Matt
Dorsten (since 2009) &
Graham Rennison (since
2014) both of whom
have 15+ years'
experience in the
industry.

The Fund is a quantitative
strategy focused on
capturing momentum
across asset classes,
capitalising on the tendency

of markets to move in trends.

The Fund invests across all
major asset classes,
including global equities,
interest rates, currencies,
and commodities, using
exchange traded futures to
gain their exposure.

The fund aims to
outperform the B'Berg
Ausbond Bank Bills Index
and achieve a return of 6-
10% p.a. It has managed to
achieve this goal since its
inception (Aus Fund) in
2019, delivering a return of
12.4% p.a. The strategy
has shown its ability to
deliver robust returns in
stressed economic times,
outperforming the MSCI
World Index in both Q4
2018 & Q1 2020.

The fund pays distributions
annually (EOFY)

Uses shorter term variables,
allowing it to react quicker
to market changes.

Target no long-term
correlation to equity
markets.
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https://www.sgadvisers.com/investment-strategies/sga-global-growth-fund-au#tabContent-documents-1752
https://www.sgadvisers.com/investment-strategies/sga-global-growth-fund-au#tabContent-documents-1752
https://www.sgadvisers.com/assets/files/3a/sustainable-growth-advisers-global-growth-fund---pds---26-august-2021.pdf
http://www.pantribal.com.au/our-products/atlas-infrastructure-australian-feeder-fund/
http://www.pantribal.com.au/wordpress/wp-content/uploads/2022/07/2206-AIAFF-Monthly.pdf
http://www.pantribal.com.au/wordpress/wp-content/uploads/2022/07/2206-AIAFF-Monthly.pdf
http://www.pantribal.com.au/wordpress/wp-content/uploads/2021/06/2021-06-24-ATLAS-Infrastructure-Aust-Feeder-Fund_PDS_Approved.pdf
https://www.pimco.com.au/en-au/investments/australia/trends-managed-futures-strategy-fund/wholesale
https://www.pimco.com.au/en-au/investments/australia/trends-managed-futures-strategy-fund/wholesale
https://www.pimco.com.au/handlers/displaydocument.ashx?c=722AUD9C9&wd=Fund%20Fact%20Sheet&fn=PIMCO%20TRENDS%20Managed%20Futures%20Strategy%20Fund%20W.pdf&id=cYp2NEzGXzfY7aaJf6hZHpfvUAUtUCsXUasMIBEBVpxpcolp6qhZ4fUuW1WcU8kVwHH6ChFH3TrynED9BbMOQB8qWVn6v9%2fhTAFrrIq8AAesWG3YQf3KwVCav3wB0BS1VLL%2fenhFNYpCvo4JI5%2f270QdZdkwXq8bvZsWXx%2fE7hqiPYLKkwkOxdC40REyz5jQplXYsWR%2bM5iapuCxBmyR%2bJWE%2fTQMVdD16RImzZ6lp6MAAoOMRpm1oyaZEs0KuZP5BSQiQS4rLCST9l%2fs%2fDidMgpgBwVvNslfphKoEDA7ztYCa8rzZuZkPPNRW3b0tqd7RRmM0Px%2fmYP9RsZKZG5nGCxJKwMRgIZd55gEvc0sXzHicXx9CzrqECuzOgjaAry1i8jji%2byHkxKgDbzDVnmbQlOrdppysSjHFdF0fw8BAJ8Nwr5ZYzeAFm%2f5nbuzqX9uh61JtFQXWLOtHaiX8NT12e14NRwE2TnwDgWAmlnrVvau29lGOpy2CAKJxuLdZt7x6qwtPc66FxSf0iBr9rFbgA%3d%3d
https://www.pimco.com.au/handlers/displaydocument.ashx?c=722AUD9C9&wd=Fund%20Fact%20Sheet&fn=PIMCO%20TRENDS%20Managed%20Futures%20Strategy%20Fund%20W.pdf&id=cYp2NEzGXzfY7aaJf6hZHpfvUAUtUCsXUasMIBEBVpxpcolp6qhZ4fUuW1WcU8kVwHH6ChFH3TrynED9BbMOQB8qWVn6v9%2fhTAFrrIq8AAesWG3YQf3KwVCav3wB0BS1VLL%2fenhFNYpCvo4JI5%2f270QdZdkwXq8bvZsWXx%2fE7hqiPYLKkwkOxdC40REyz5jQplXYsWR%2bM5iapuCxBmyR%2bJWE%2fTQMVdD16RImzZ6lp6MAAoOMRpm1oyaZEs0KuZP5BSQiQS4rLCST9l%2fs%2fDidMgpgBwVvNslfphKoEDA7ztYCa8rzZuZkPPNRW3b0tqd7RRmM0Px%2fmYP9RsZKZG5nGCxJKwMRgIZd55gEvc0sXzHicXx9CzrqECuzOgjaAry1i8jji%2byHkxKgDbzDVnmbQlOrdppysSjHFdF0fw8BAJ8Nwr5ZYzeAFm%2f5nbuzqX9uh61JtFQXWLOtHaiX8NT12e14NRwE2TnwDgWAmlnrVvau29lGOpy2CAKJxuLdZt7x6qwtPc66FxSf0iBr9rFbgA%3d%3d
https://www.pimco.com.au/handlers/displaydocument.ashx?c=722AUD9C9&wd=Product%20Disclosure%20Statement%20(AU)&fn=PIMCO%20TRENDS%20Managed%20Futures%20Strategy%20Fund%20-%20Wholesale%20Class%20PDS.pdf&id=7XKHeEr3ak4RYIPE1B%2fSK%2b52aeLzfHeHDFboaUVBbJfMn53RAjRSCp2G9pPsjfwHKB%2bLfWnlK8c4kjNO%2flek%2bj5qU%2fPyGZ9v5H4JIYz6rBohtd5FYMPcYzn%2fDADbo06kDLBTFlTIA0CdbHFkYa7t5pjUBptAdnYdZWS01%2fz3eL62PCAzHJf3qQKwNNHwIqGyxOQkkvE%2bHwlpJtrC8YbfqSDewDAI9sw3vVagl%2fp21Qzx0MDWkyjpVLxLZjqsEx0afEFrHMWV%2fIOfq6xMvcVGpov9XqKA7M1SLX3Ko7qxzEtMQ3kftCLGRnc5EdXRyyQIaeb%2bLyZw5WLvjb9E7AJXXCYXVdYDYe%2b3EVfTPtd5zZDnLVmOR3yjdwWLscBZ6yIPdJ%2bxefP6HLDYe%2bP6CMbmIYTLh80gQBv2kKAQTjbdpk1CKrij%2feCQe6onM0YiwLjoSHEqif2TOqe63KvNDxXXsu93kKpni9Ahm3zCGUF6kBPe%2fg3kf8ueF0PqxEYeyiZf1ML7xMQKNyl6KI%2bw%2fnTWevpRR48z5xbE4yyXqi6ALBrZFd0lJEFBuco3W%2f8H5Mrh

Perpetual
Pure Equity
Alpha Fund

(PERO668AU)

Website
Factsheet

PDS

Defensive
Alternatives -
Australian
Long/Short
Equities

Perpetual Asset
Management Australia
forms part of the
Sydney-based,
Perpetual Limited,
which was founded in
1886 and is currently
listed on the ASX.

Perpetual Asset
Management
Australia has

$25b AUD under
management

firm wide, with

$500m AUD in

this particular
strategy.

The fund is co-managed
by Paul Skamvougeras
and Anthony Aboud.
Skamvougeras and
Aboud have worked
together for an extended
period, having previously
worked alongside one
another at Ellerston
Capital where they jointly
managed a similar
long/short strategy.

The Fund offers investors
exposure to a long/short
equity strategy that is
predominately made up of
Australian securities. The
investment process is based
on the notion that semi-
efficient markets provide
opportunities for value to be
added by taking long
positions in fundamentally
sound stocks, trading at
attractive prices and
shorting stocks that are
deemed to be of low quality
and/or expensive.

The fund aims to beat its
benchmark (B'Berg
Ausbond Bank Bill) and
achieve an absolute return

of 10% p.a. Since inception

the fund has managed to
produce an annual return
of 7.5%, and demonstrate
its ability to outperform in
periods of heightened
volatility (Q1 2020, Q4
2018)

The fund pays distributions
semi-annually

0.18 correlation to the
ASX300 since inception.
Worst monthly return since
the inception of the US
Parent Fund has been -2.2%.

Janus
Henderson
Global Multi-
Strategy Fund
- Institutional
Class
(HGI1794AU)

Website
Factsheet

PDS
(Available on
Request)

Defensive
Alternatives -
Global Multi-
Hedge Fund

Strategy

Janus Henderson was
established in 2017
after the merger of

Janus Capital &
Henderson Group.
Janus Henderson is now
listed on the New York
Stock Exchange as well
as the Australian Stock
Exchange.

The firm has
$420b USD
under
management,
with $2.2b USD
in this particular
strategy.

The investment team is
led by London based
David Elms (Head of
Diversified Alts & Co-
PM), who has over 25
years industry
experience. Elms is
supported directly by
Steve Cain who is the
other co-portfolio
manager with 35 years of
industry experience.

The Fund adopts a multi-
strategy approach, providing
investors with a hedged
exposure to six hedge fund
strategies, which focuses on
profiting through the
mispricing of assets.

The fund targets a return
of B'Berg Ausbond Bank
Bills + 7% p.a. The fund
has posted an annualised
return of 9.4% since its
inception, with strong
performances during
down markets.

The fund pays distributions
annually

0.11 correlation to the global
equities since inception.
Annual volatility of 3.8%.
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https://www.perpetual.com.au/funds/perpetual-pure-equity-alpha-fund
https://www.perpetual.com.au/funds/perpetual-pure-equity-alpha-fund
https://www.perpetual.com.au/~/media/perpetual/fund-profiles/703_pfp.ashx
https://www.perpetual.com.au/~/media/perpetual/fund-profiles/703_pfp.ashx
https://www.perpetual.com.au/~/media/perpetual/pdf/resources/investor-forms-page-pdfs/perpetual-sp-pure-sp-series-sp-funds/pl00760_2189_pure-sp-series-sp-funds-sp-pds_noapp_wl.ashx
https://www.janushenderson.com/en-au/investor/product/janus-henderson-global-multi-strategy-fund/
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcdn.janushenderson.com%2Fwebdocs%2FJanus%2BHenderson%2BGlobal%2BMulti-Strategy%2BFund%2B-%2BInstitutional_Monthly%2BReport.pdf&data=05%7C01%7Cj.nakhoul%40stanfordbrown.com.au%7Cc8c004b42a114156a04408da7c07c249%7C64222a8712f6475abea832263bf26323%7C1%7C0%7C637958670960733264%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=xdqykWGMnwG7lh%2B3Rsf1wx6voehEftGeXAXjgz%2FeM%2Bo%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcdn.janushenderson.com%2Fwebdocs%2FJanus%2BHenderson%2BGlobal%2BMulti-Strategy%2BFund%2B-%2BInstitutional_Monthly%2BReport.pdf&data=05%7C01%7Cj.nakhoul%40stanfordbrown.com.au%7Cc8c004b42a114156a04408da7c07c249%7C64222a8712f6475abea832263bf26323%7C1%7C0%7C637958670960733264%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=xdqykWGMnwG7lh%2B3Rsf1wx6voehEftGeXAXjgz%2FeM%2Bo%3D&reserved=0

Underlying Fund Returns

Note

. Care should be taken when interpreting returns over short periods. Each of the active funds have demonstrated long histories of outperformance over many years and through many types of market conditions,

but they will all underperform from time to time.
. The weights of each asset class differ in each of the Model Portfolios. Refer to separate reports for each portfolio.

Inside MA

Outside MA

Group/Investment

Australian Shares

APIR Code

Inception
Date

Return S.I

(p-a)

Jul-2022

2017

Calendar Year Returns

2018

2019

2020

2021

2022 YTD

Apr-22

May-22

Monthly Returns

Jun-22

Jul-22

Oct-22  Nov-22  Dec-22

Sep-22

Aug-22

Greencape Broadcap Fund HOWO0034AU 11/09/2006 9.17% [18.01% -4.37% [26.17%| 9.42% | 17.51% | -10.21% -6.02% | -0.45% | 4.85% -2.65% | -2.61% | -8.37% | 5.36%
Fidelity Australian Equities FIDO00BAU 30/06/2003 | 11.20% [11.32%]| -3.86% [23.19%| 5.11% | 22.44% -8.68% -6.45% | -0.63% | 7.55% -0.67% | -2.80% | -9.85% | 4.94%
Ironbark Karara Australian Small Companies Fund PAT0002AU 30/06/2005 | 10.28% [19.19%]| -3.64% |13.73%| 10.19% | 12.77% | -22.21% -8.71% | -4.19% | 553% | -1.08% | -7.74% |-13.78% | 7.11%
Allan Gray Australia Equity B ETLO349AU 26/10/2012 | 10.50% |[18.34% -7.03% [23.32%| -6.98% | 16.04% 3.52% -2.10% | 8.77% 6.95% 0.54% | -4.89% | -8.51% | 3.90%
Bennelong ex-20 Australian Equities BFLO004AU 03/11/2009 | 11.25% [19.14%]| -6.80% |25.06% | 24.14% | 26.82% | -25.86% -11.90% | -7.12% | 1.58% -5.46% | -8.84% | -6.41% | 10.58%
VanEck Vectors Australian Equal Weight ETF MvW 04/03/2014 8.99% [15.54% [ -4.52% (24.32%| 1.37% | 16.23% -5.37% -6.83% | 2.30% 5.40% 0.43% | -3.54% | -8.97% | 6.82%
Vanguard MSCI Australian Small Companies Index ETF VSO 23/05/2011 6.01% [17.99% -7.54% [21.69%| 14.57% | 22.06% | -12.60% -8.60% | 0.54% 5.98% -1.21% | -5.36% | -12.83% | 10.11%
Vanguard Australian Shares ETF VAS 04/05/2009 8.79% (11.81%] -3.17% (23.62%| 1.82% | 17.66% -5.08% -6.45% | 2.08% 6.87% -0.85% | -2.76% | -8.96% | 5.96%
Pengana Emerging Companies PER0270AU 01/11/2004 | 12.29% (20.87%( -9.82% [24.78%| 6.94% | 36.94% | -20.34% -11.15% | -4.52% 6.70% -2.82% | -7.96% | -9.65% | 8.90%
DNR Capital Australian Equities High Conviction Fund PIMO028AU 01/10/2002 9.94% [12.01%[ -7.02% (27.55%| 2.03% | 23.55% 0.78% -4.16% | 3.29% 7.08% -0.98% | -2.10% | -4.82% | 3.04%
Microequities Deep Value Fund MICO001AU 06/03/2009 | 17.29% | 8.53% |-14.14%27.07%| 6.47% | 27.69% | -16.85% -7.92% | -4.82% | 3.95% -1.94% | -6.69% | -9.06% | 9.68%
Benchmark 1: S&P/ASX 300 TR 11.94% [ -3.06% [23.77%| 1.73% | 17.54% -5.06% -6.45% | 2.09% 6.90% -0.84% | -2.76% | -8.97% | 5.95%
Benchmark 2: S&P/ASX All Ordinaries TR 12.47% | -3.53% [24.06%| 3.64% | 17.74% -5.88% -6.56% | 1.73% 6.91% -0.81% | -3.13% | -9.36% | 6.34%
Benchmark 3: S&P/ASX Small Ordinaries TR AUD 20.02%| -8.67% |21.36%| 9.21% | 16.90% | -15.04% -9.00% | -0.01% | 5.26% -1.50% | -7.01% | -13.09% | 11.43%
Global Shares Hedged 2017 2018 2019 2020 2021 2022 YTD
Vanguard MSCl Intl (Hdg) ETF VGAD 18/11/2014 8.98% [19.95%| -7.54% |27.02%| 10.60% | 23.91% | -12.88% -5.06% | -2.72% 2.90% -7.45% | -0.17% | -8.09% | 7.95%
Capital Group New Perspective Hdg (AU) CIMO00BAU 20/11/2015 | 10.11% [24.38%]| -4.57% |29.16%| 28.11% | 19.11% | -20.08% -7.73% | -4.90% | 2.87% -9.04% | -2.04% | -8.28% | 8.34%
Vanguard Ethically Conscious Intl Shrs ldx AUD H VANO848AU 01/06/2021 -5.15% -16.10% -6.54% | -3.51% 2.67% -8.28% | -1.03% | -7.66% | 8.11%
Remove | Vanguard Intl Small Companies Index Hgd VAN0022AU 31/10/2007 7.20% [19.92% (-12.70% (24.94%| 8.64% | 17.67% | -13.18% -7.16% | -0.12% | 1.15% -6.45% | -0.38% | -8.62% | 8.69%
Benchmark 1: MSCI ACWI Ex Australia NR (AUD Hedged) 24.54%| -9.76% |25.47%| 11.23% | 20.31% | -13.19% -4.71% | -2.70% 2.19% -7.04% | -0.21% | -7.70% | 7.01%
Global Shares Unhedged 2017 2018 2019 20 2021 2022 YTD Jun-22 Oct-22
MFS Global Equity Trust MIAO001AU 01/07/1997 8.16% [14.90% | 0.48% [30.93%| 3.41% | 24.61% | -11.65% -2.61% | -6.14% | -147% | -1.86% | -1.01% | -4.69% | 5.94%
Vanguard Ethically Conscious Intl Shrs ETF VESG 11/09/2018 9.20% 29.15%( 9.91% | 29.33% | -13.91% -3.67% | -6.25% | -1.15% | -4.02% | -1.61% | -4.21% | 6.61%
BetaShares Global Quality Leaders ETF QLTY 04/11/2018 | 12.25% 34.52%( 13.86% | 29.29% | -17.96% -7.93% | -6.87% | -0.82% | -4.93% | -1.11% | -4.32% | 7.24%
New Antipodes Global Long Fund WHT0057AU 01/07/2015 8.07% [19.96%| -1.40% |17.34%| 5.98% | 15.31% -8.74% 1.20% | -4.28% | -4.27% 112% | 2.19% | -5.44% | 0.71%
New Sustainable Grow th Advisers - Global Grow th Fund PIM3026AU 22/10/2021 | -19.54% -16.03% -350% | -7.62% | -1.59% | -5.24% | -3.11% | -3.93% | 8.52%
New Bell Global Emerging Companies BPF0029AU 27/11/2012 6.96% [11.85%| 6.49% [26.93%| 11.31% | 29.77% | -13.77% -5.48% | -5.46% | -3.19% [ -3.05% | -1.36% | -3.68% | 8.21%
New GQG Partners Emerging Markets Equity Fund - Class Z ETL4581AU 29/05/2020 6.15% 5.46% -15.39% 1.57% | -9.78% | -2.92% | -0.82% | 1.68% | -4.51% | -1.23%
Remove ||Magellan High Conviction - B MGE9885AU 14/11/2017 4.78% 3.33% |29.18%] -1.86% | 21.10% | -22.19% -5.53% | -7.99% | -2.38% [ -9.37% | -2.08% | -3.19% | 6.73%
Platinum Asia Fund PLAO004AU 04/03/2003 | 12.77% |(35.31%(-10.16% |18.60% | 28.31% | -2.45% -12.49% 2.52% | -5.40% | -8.43% 1.42% | -2.33% | 4.63% [ -4.93%
Platinum International Healthcare Fund PLAOO05AU 05/11/2003 8.97% [13.65%| 8.84% [23.94%]| 30.70% | 5.49% -24.26% -10.62% | -5.16% | -7.65% | -4.59% | -6.97% | 6.61% | 2.25%
iShares MSCI Emerging Markets ETF (AU) IEM 07/04/2003 7.54% [26.30% | -6.00% [17.76%| 6.33% | 2.03% -14.11% 3.15% | -7.09% | -6.62% | -0.80% | -0.33% | -1.15% [ -1.80%
Vanguard MSCI Intl ETF VGS 18/11/2014 | 11.53% |13.41%| 1.58% [28.11%| 5.82% | 29.60% | -10.72% -2.19% | -551% | -0.87% | -3.18% | -0.80% | -4.62% | 6.38%
Benchmark 1: MSCI ACWI Ex Australia NR AUD 14.86% | 0.71% [26.86%| 6.04% | 25.99% | -11.18% -1.80% | -5.56% | -1.44% | -2.83% | -0.79% | -4.40% | 5.44%
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Property & 0 018 2019 2020 0 0 ) Jan-22 Feb-22  Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22
New  [fATLAS infrastructure Aus Feeder Fund (Hedged) PMI253AU | 031012017 | 11.17% 8.61% [27.74%] -159% | 14.90% | 4.04% -2.31% | 1.34% [ 7.35% | 1.04% [ 1.86% | -6.53% | 183%
VanEck Vectors Australian Property ETF MVA 14/10/2013 | 9.88% | 7.27% | 6.69% |[21.83%| -5.80% | 22.22% | -12.72% -873% | 294% | 0.76% | -049% | -7.19% | -9.86% | 10.75%
New  [|Jana Diversified Infrastructure Trust (W/S) CHNBB32AU | 20/04/2022 | 1.88% 157% -0.44% | -0.04% | 2.06%
New Jana Real Estate Trust (WIS) CHNO022AU | 28/02/2021 | 12.35% 4.35% 0.28% [ 031% | 119% | 1.22% | 0.32% | 0.97% | -0.01%
New Lazard Global Listed Infrastructure Fund LAZ0014AU 51012005 | 10.56% [23.96% | -3.42% [23.03%| -8.39% | 20.33% | 2.42% -263% | 021% | 46% | 1.21% | -056% | -4.15% | 3.94%
Aus Unity Diversified Property Fund YOC0018AU | 22/08/2006 | 10.11% |19.33%) 14.60% | 7.33% | 12.78% | 20.99% | 2.43% -012% | 1.01% | 03% | 0.25% | 0.62% | 1.05% | -0.78%
Aus Unity Healthcare Property Wholesale AUSO112AU | 14/02/2002 | 12.87% [21.06%| 8.15% [11.10%|11.45%| 36.60% | 6.60% 0.16% | 4.31% | 0.68% | 0.46% | -0.17% | -0.47% [ 1.53%
Benchmark 1: S&P/ASX 300 A-REIT TR 6.44% | 3.27% |19.57%] -3.96% | 27.03% | -13.97% -9.45% | 155% | 144% | 0.69% | -8.55% |-10.39% | 11.78%
Benchmark 2: FTSE EPRA Nareit Developed NR AUD 2.17% | 4.84% (22.09%]-17.14%| 33.83% | -10.81% -2.74% | -530% | 0.96% | -0.12% | -5.24% | -4.75% | 6.3%%

Vanguard International Fixed Interest (Hdg) ETF VIF 0411212015 | 1.70% |2.57% | 2.44% | 6.21% | 4.73% | -2.44% | -6.91% -1.48% | -1.05% | -2.18% | -2.35% | -0.89% | -1.25% | 2.14%

Colchester Global Government Bond | ETL5525AU | 09/12/2016 | 1.54% |3.32% | 2.07% | 6.82% | 5.60% | -3.36% | -5.41% -1.12% [ -098% | -1.94% | -2.04% | -0.08% | -1.51% | 2.19%

Vanguard International Credit Securities (Hdg) ETF VCF 0411212015 | 2.06% | 5.23% | -0.24% | 9.62% | 5.85% | -158% | -9.86% -2.3% | -2.08% | -2.18% | -3.91% | -0.18% | -2.49% | 3.08%

Benchmark 1: BBgBarc Global Aggregate TR Hdg AUD 3.68% | 1.65% | 7.19% | 5.0%% | -1.53% | -7.15% -1.64% | -1.30% | -2.13% | -2.88% | -0.19% | -1.64% | 2.49%
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Australian Deht 2017 2018 2019 2020 2021 2022 YTD Jan-22 Feb-22  Mar-22  Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22
Fixed Rate

PIMCO Australian Bond W ETLO015AU | 28/04/2004 | 521% |3.65% | 3.57% | 7.40% | 4.39% [ -3.00% | -7.09% -0.93% | -1.46% | -3.86% | -1.57% | -1.04% | -1.87% | 3.56%

Vanguard Australian Fixed Interest ETF VAF 29/1012012 | 2.64% |[3.50% | 4.37% | 7.07% | 4.32% | -2.99% [ -6.59% -112% | -121% | -3.77% | -1.49% | -0.88% | -1.51% | 3.33%

VanEck Vectors Australian Corp Bd+ ETF PLUS 09/05/2017 | 1.94% 3.90% | 8.59% | 5.84% | -2.36% | -7.84% -0.82% | -1.62% | -4.12% | -1.92% | -0.82% | -1.96% | 3.29%

iShares Core Composite Bond ETF IAF 12/03/2012 | 3.16% |[347% | 4.36% | 7.09% | 4.33% | -3.06% | -6.44% -1.03% | -1.09% | -3.78% | -152% [ -0.90% | -1.49% | 3.32%

Benchmark L: Bloomberg AusBond Composite 0+Y TR AUD 3.66% | 4.54% | 7.26% | 4.48% | -2.87% | -6.43% -1.02% | -1.21% | -3.75% | -149% | -0.89% | -1.48% | 3.36%

Hoating Rate

VanEck Australian Subordinated Debt ETF SUBD 28/1012019 | 1.06% 245% | 2.07% | -2.00% -0.07% | -0.24% | -0.60% | -0.74% | -0.17% | -0.39% | 0.20%
BetaShares Aus Bank Senior Floating Rate Bond ETF QPON 01/06/2017 | 1.81% 1.84% | 3.65% | 2.48% | -0.23% | -0.58% -0.02% | -0.05% | -0.51% | -012% | -0.21% | 0.01% | 0.32%
Janus Henderson Tactical Income IOF0145AU 30/06/2009 | 4.24% |[3.43% | 2.63% | 2.87% | 449% | 0.02% | -2.05% -0.14% | -0.10% | -0.93% | -1.21% | -04%% | -L.17% | 2.01%
Perpetual Wholesale Diversified income PERO260AU | 12/10/2005 | 4.02% |4.82% | 1.34% | 442% | 2.73% | 2.28% | -2.10% -0.08% | -050% | -0.14% | -0.33% | -0.38% | -1.17% | 0.49%
VanEck Vectors Australian Floating Rate ETF FLOT 06/07/2017 | 153% 2.09% | 2.71% | 1.66% | 0.11% | -0.27% -0.01% | -0.02% | -0.32% | -0.08% | -0.10% | 0.04% | 0.22%

Global Debt

Fixed Rate

2017

2018

2019

2020

2021

2022 YTD

Jan-22 Feb-22

Mar-22

Apr-22  May-22

Jun-22

Jul-22  Aug-22 Sep-22 Oct-22 Nov-22 Dec-22




Alternative Growth 2017 2018 2019 2020 2021 2022 YTD Jun-22 Jul-22  Aug-22  Sep-22 Oct-22  Nov-22  Dec-22
New PIMCO TRENDS Managed Futures Strategy PIC9659AU 01/01/2019 | 11.86% -1.55% | 8.44% | 16.67% [ 20.61% 0.38% | 4.24% | 7.24% 8.34% | -0.78% | 5.74% | -5.44%
Hamilton Lane Global Private Assets Fund (Hedged) PIM1015AU 01/05/2019 | 12.90% 10.62% | 22.59% 0.94% -1.35% | -1.07% | 0.99% | -0.31% | 2.05% [ 0.67%
Hlerston JAADE AUS Private Assets (W/S) ECL6775AU 18/02/2018 | 19.00% 20.99% [ 30.62% | -4.10% -4.10%
Partners Group Global Value Fund ETLO276AU 31/05/2012 | 12.13% | 9.16% | 10.96% |14.98%| 10.58% | 22.48% -3.98% -0.08% | -0.98% | 0.53% 0.56% | -0.43% | -3.59%
Perennial Private to Public Opportunities No.3 WPC0155AU 18/08/2021 0.70% -3.40% -1.86% | -217% | 0.25% | -0.45% | 0.19% | 0.63%
Alternative Defe e 0 018 019 020 0 0 D Jul-22  Aug-22  Sep-22  Oct-22  Nov-22  Dec-22
New Janus Henderson Global Multi Strategy - Institutional Class HGIL794AU 01/03/2021 | 1.17% 1.57% 2.55% | 0.98% | 0.04% 0.37% | -0.89% | -0.25% | -1.19%
New Perpetual Pure Equity Alpha PERO668AU 04/01/2012 | 6.99% [ 6.77% | 3.96% | 0.75% | 10.86% | 9.26% -2.84% -239% | 117% | -0.06% | 1.90% | 0.33% | -2.75% [ -0.98%
Ardea Real Outcome Fund HOWO098AU 20/07/2012 347% | 4.65% [ 3.29% | 8.40% | 5.82% | -0.60% -1.30% -0.24% | -0.97% | 0.46% 0.98% | -0.25% | 0.84% | -2.09%
La Trobe 12 Month Account LTC0002AU 01/10/2002 | 6.49% |[5.33% | 5.33% |[5.26% | 4.74% | 4.39% 1.92% 0.32% | 0.32% | 0.30% 0.30% | 0.30% | 0.36%
Benchmark : Bloomberg AusBond Bank 0+ Yr TR AUD 1.75% | 1.92% | 1.50% | 0.37% | 0.03% 0.20% 0.01% | 0.01% [ 0.00% [ -0.02% | 0.03% | 0.05% | 0.12%
Private Debt 2022 YTD
New Revolution Wholesale Private Debt Fund Il Class B CHN2868AU 31/03/2020 | 4.62% 4.74% 2.26% 0.39% | 0.34% | 0.44% | 0.40% | 0.24% | 0.43%
Benchmark 1: Bloomberg AusBond Composite 0+Y TR AUD 3.66% | 4.54% | 7.26% | 4.48% | -2.87% -6.43% -1.02% | -1.21% | -3.75% | -1.49% | -0.89% | -1.48% [ 3.36%
Assets-In-Reserve (AiR) Portfolio 2022 YTD Jul-22  Aug-22  Sep-22  Oct-22  Nov-22  Dec-22
Trilogy Enhanced Income Fund TGY9789AU 05/04/2017 | 3.65% 4.05% | 4.40% | 3.23% | 3.16% 1.39% 0.23% | 0.19% | 0.17% 0.18% | 0.18% | 0.20% | 0.23%
Daintree Core Income Trust WPC1963AU 05/06/2017 | 1.71% 2.27% | 4.38% | 2.37% | 0.67% -2.54% 0.04% | -0.38% [ -1.01% | -0.08% | -0.43% | -0.37% | -0.33%
Mutual Cash / TD Fund PRMO0010AU 07/09/2011 | 2.42% | 2.15% | 2.24% | 1.90% | 0.75% | 0.14% 0.26% 0.01% | 0.01% | 0.01% 0.02% | 0.03% | 0.06% | 0.12%
New | Metrics Direct Income Fund EVO2608AU 01/07/2020 | 6.18% 5.06% 2.71% 0.26% | 0.36% | 0.35% 0.36% | 0.41% | 0.48% | 0.46%
Benchmark : RBA Cash Rate 153% | 1.53% | 1.19% | 0.33% | 0.10% 0.23% 0.01% | 0.01% 0.01% 0.01% | 0.03% | 0.06% | 0.11%
Managed Accounts 2017 2018 2019 2020 2021 2022 YTD Jul-22  Aug-22  Sep-22  Oct-22  Nov-22  Dec-22
Soteria Dynamic Active - Conservative 31/12/2016 | 2.83% [ 6.37% | 1.23% [10.55%| 1.09% | 4.28% -6.87% -2.37% | -1.29% | 0.09% | -1.80% | -1.29% [ -2.98% | 2.67%
Soteria Dynamic Active - Moderate 31/12/2016 | 3.79% | 857% | 0.61% [13.47%]| 0.32% | 8.45% -8.70% -337% | -1.66% | 0.84% | -2.36% | -1.78% | -4.25% | 3.76%
Soteria Dynamic Active - Balanced 31/12/2016 | 4.34% [10.36%| 0.00% [15.72%] -0.46% | 11.48% | -10.51% -4.25% | -2.09% | 1.37% | -2.93% | -2.18% | -5.25% | 4.67%
Soteria Dynamic Active - Grow th 31/12/2016 470% [12.32%]| -0.45% [17.86%| -2.77% | 14.53% | -11.95% -5.09% | -2.34% | 2.03% | -3.35% | -2.59% | -6.33% | 5.58%
Soteria Dynamic Active - High Grow th 31/12/2016 | 5.43% [14.01%]| -1.18% [20.52%| -2.79% | 17.40% | -13.29% -5.88% | -2.56% | 2.55% | -3.76% | -2.99% | -7.24% | 6.46%
Soteria Dynamic Index - Conservative 30/09/2018 2.45% 10.97% | 1.54% | 4.89% -5.83% -2.39% | -0.84% | 0.24% | -1.77% | -0.96% | -3.04% | 2.89%
Soteria Dynamic Index - Moderate 30/09/2018 | 3.23% 14.55%( 0.79% | 9.35% -1.23% -332% | -1.09% | 0.98% | -2.13% | -1.32% | -4.42% | 4.08%
Soteria Dynamic Index - Balanced 30/09/2018 3.49% 17.13%| -0.87% | 12.97% -8.30% -4.09% | -1.31% | 1.70% | -2.52% | -1.55% | -5.43% | 4.96%
Soteria Dynamic Index - Grow th 30/09/2018 | 3.59% 19.68% [ -3.14% | 16.16% | -9.18% -4.94% | -1.32% | 2.56% | -2.73% | -1.87% | -6.57% | 5.86%
Soteria Dynamic Index - High Grow th 30/09/2018 | 4.57% 22.35%]| -2.17% | 19.67% | -9.80% -5.58% | -1.38% | 3.33% | -2.91% | -2.12% | -7.49% | 6.63%
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Ashley Owen

Chief Investment Officer
CFA, LLM, BA, Grad. Dip Applied Finance

Ashley is one of Australia’s leading portfolio managers of
diversified investment funds for long term investors. His
mission is to manage portfolios that provide investors with
confidence that their investments will generate the wealth
they need to live the life they wish to lead for the rest of
their lives - for themselves, their families and as a legacy
for future generations.

His primary focus is protecting investors from losses and
risks, rather than chasing high returns from the latest hot
funds or fads.
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Disclaimer

Any advice contained in this document is general advice only and does not take into consideration the reader's personal circumstances. This report is current when written. Any reference to the

reader’s actual circumstances is coincidental. To avoid making a decision not appropriate to you, the content should not be relied upon or act as a substitute for receiving financial advice suitable to

your circumstances. When considering a financial product please consider the Product Disclosure Statement. Soteria Capital is a Corporate Authorised Representative of The Lunar Group Pty

Limited. The Lunar Group and its representatives receive fees and brokerage from the provision of financial advice or placement of financial products.
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