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US S&P500  =  +11.0%
All Ords Index  =  -2.1%
USD / AUD  =  0.6502   =  down -7.2%
Aust 10y  =  3.90%
US 10y  =  3.83%
Aust 3m T-bills  =  3.09%
US 3m T-bills  =  3.22%

Interest 
rates
↓

Share 
prices
↓

Feb-March 
2020 virus 
lockdown 

scare
March 2020 
bond crisis

Jan-Feb 2021 inflation scare 
blunts speculative phase (eg 

GameStop, cryptos, etc)

3 Nov 2020
Biden + Democrats 
win US elections

20 Jan 2021 - Biden 
inauguration, Trump 

leaves peacefully

Aug-Oct 2021
Central banks admit inflation may

not be transitory - talk of earlier rate 
hikes + possible  'stag-flation' 

late March 2020
fiscal + monetary 

stimulus

Australian & US Markets - since start of 2020

US shares

Aust shares

Aust.10y bond yields

US 10y bond yields
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10 year bond yields

USD / AUD

common
base

Aug 2021
peak of 4th wave 

of virus (Delta)April 2021
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wave of virus

early 2022
rate hikes + QT

Dec-Jan 
2022

Omicron 
peak

16 Mar 2022
Fed 1st rate 

hike
24 Feb 2022

Fussia invades 
Ukraine

rate hikes

Aust.
US

29 Aug 2022
Jackson Hole  
Fed willing 

to risk 
recession

July-Aug
2022 -

optimism 
on soft 
landing

April-
June2022 -
Pessimism 
over rate 

hikes / 
recession

USD / AUD

US shares

Aust shares
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(local currencies)
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Canada =  3.67%
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Timing of cycles: 

A 

B 

C 

D 

E 

F 

G 

H 

Share prices 

Economic 
Growth 

Profits 

Dividends 

‘Recession’ (B->F) 

OWEN 
Aust share markets and recessions 

https://www.nber.org/research/data/us-business-cycle-expansions-and-contractions
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Recessions (contractions 2q or longer)
Australia since 1885

Start End Qtrs / yrs
Real 

GDP fall

Share 

prices

1 Dec 1891 Dec 1895 4 yr -13.5% +2.2%

2 Jun-1900 Jun-1901 1 yr -1.7% +1.0%

3 Jun-1902 Jun-1903 1 yr -6.5% +12.9%

4 Jun-1904 Jun-1905 1 yr -1.7% +7.0%

5 Jun-1907 Jun-1908 1 yr -7.6% +13.9%

6 Jun-1911 Jun-1912 1 yr -2.9% +0.9%

7 Jun-1914 Jun-1915 1 yr -5.0% -5.1%

8 Jun-1916 Jun-1918 2 yr -3.7% +5.3%

9 Jun-1927 Jun-1928 1 yr -0.5% +6.2%

10 Jun-1929 Jun-1931 2 yr -18.6% -59.6%

11 Jun-1938 Jun-1939 1 yr -0.0% -1.8%

12 Jun-1943 Jun-1947 4 yr -13.5% +32.8%

13 Jun-1952 Jun-1953 1 yr -0.7% +4.7%

14 Jun-1961 qtr Sep-1961 qtr 2 qtrs -1.8% +4.0%

15 Sep-1965 qtr Mar-1966 qtr 3 qtrs -0.3% +3.8%

16 Dec-1971 qtr Mar-1972 qtr 2 qtrs -1.5% +31.9%

17 Sep-1975 qtr Dec-1975 qtr 2 qtrs -2.6% +19.7%

18 Sep-1977 qtr Dec-1977 qtr 2 qtrs -0.7% +4.1%

19 Dec-1981 qtr Jun-1983 qtr 7 qtrs -3.7% +5.2%

20 Sep-1990 qtr Jun-1991 qtr 4 qtrs -1.4% +0.4%

21 Mar-2020 qtr Jun-2020 qtr 2 qtrs -7.2% -11.8%

count: 21 21
median -2.6% +4.1%

% Positive for shares: 81%
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Share prices during Economic Recessions
- Australia since 1885
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Share market rose
in nearly all 
recessions
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https://www.credit-suisse.com/about-us/en/reports-research/global-wealth-report.html
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Dividends per share Earnings per share Sydney SX Iindex US Shares

1931-87
depression 
recovery

WW2 controls on 
prices & profits

1937-42 
Policy tightening + 

lead-up to War

1951-2 
Korean war 

inflation crisis

Aust Shares:  Share Prices, Earnings & Dividends - 1925-1959

Sydney 
SX Index

Dividends per share

-67% (US shares)

1929-31 crash

Post-war inflation

Earnings per share

(US shares)

OWENMONTHLY \ EP \ C1900    

Late 1950s 
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Earnings per share Dividends per share All Ords Index US Shares

Late 1960s mining 
boom

Late 1970s
construction + mining 

boom

1973-4 property / 
finance collapse

1970-1 mining 
collapse

1981-3 recession

1964-5 
slowdown

Aust Shares:  Share Prices, Earnings & Dividends - 1960-1985

All Ords Index

Earnings per share

Dividends per share
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1960
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(US shares)
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Earnings per share Dividends per share All Ords Index US Shares

Aust Shares:  Share Prices, Earnings & Dividends - 1985-2005
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Earnings per share Dividends per share All Ords Index US Shares

Earnings per share

Dividends per share

OWENMONTHLY \ EP \ C1900    

Aust Shares:  Share Prices, Earnings & Dividends - 2005-2022

All Ords Index

(US shares)

All Ords Index

2008-9 
sub-prime

2015 
commodities

collapse

2010-11 
sovereign debt 

crisis
2012-14 

QE boom

2018 
growth 
scare

2020 Covid 
crisis

-55%

2016-7 
China stimulus + 

Trump boom

-23%

-37%

2022
Inflation + 
rate hikes

2003-7 credit + 
mining boom

(US shares)

Earnings per share

Dividends per share

-19%




