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US S&P500  =  +22.3%
All Ords Index  =  +9.7%
USD / AUD  =  0.6746   =  down -3.7%
Aust 10y  =  3.86%
US 10y  =  3.92%
Aust 3m T-bills  =  3.57%

Share 
prices

↓

Feb-March 
2020 Covid 
lockdown 

scare March 2020 
bond crisis

Jan-Feb 2021 inflation scare 
blunts speculative phase (eg 

GameStop, cryptos, etc)

3 Nov 2020
Biden + Democrats 
win US elections

20 Jan 2021 - Biden 
inauguration, Trump 

leaves peacefully

Aug-Oct 2021
Central banks admit inflation 
may not be transitory - talk of 

earlier rate hikes + possible  
'stag-flation' 

late March 2020
fiscal + monetary 

stimulus

Australian & US Markets - since start of 2020

US shares

Aust shares

Aust.10y bond yields

US 10y bond yields

3 month T-bills

10 year bond yields

USD / AUD

common
base

Aug 2021
peak of 4th wave 

of virus (Delta)
April 2021
peak of 3th 

wave of virus

early 2022
start of rate 
hikes + QT

Dec-Jan 
2022

Omicron 
peak

16 Mar 2022
Fed 1st rate 

hike
24 Feb 2022

Fussia invades 
Ukraine

rate hikes

Aust.
US

29 Aug 2022
Jackson Hole  
Fed willing 

to risk 
recession

July-Aug
2022 -

optimism 
on soft 
landing

April-
June2022 -
Pessimism 
over rate 

hikes / 
recession

USD / AUD

US shares

Aust shares

OWEN

Interest 
rates

mid-Oct 
2022 -

hopes of 
Fed'pivot'

US

Dec 2022
recession 

fears
Early 2023
Fed slows 

hikes



• 

• 

 

-30%

-20%

-10%

+0%

+10%

+20%

+30%

+40%

+50%

+60%

D
ec

-2
0

1
9

D
ec

-2
0

2
0

D
ec

-2
0

2
1

D
ec

-2
0

2
2

1 : USA  =  +23%
2 : France  =  +22%
3 : Canada  =  +20%
4 : Italy  =  +17%
5 : Japan  =  +16%
6 : AUSTRALIA  =  +10%
7 : Germany  =  +6%
8 : Switzerland  =  +5%
9 : UK  =  +4%
10 : NZ  =  -4%

1: US July 2020
2:  NZ July 2020 (*)
3: Japan - Nov 2020
4: Canada  Nov 2020
5: Australia  Dec 2020
6: Germany Feb 2021
7: Switz March 2021
8: Italy March 2021
9: France  March 2021
10: UK  Jan 2023

'Middle Distance' = 
Since start of 2020:

Sprint = Quickest recovery: 

Feb-March 
2020 Covid 

sell-off

2022
Inflation & 
Rate hikes

2021 
Covid stimulus 

boom

OWENMONTHLY \ Glob-Sh-4 \ H 1020

Stock Market Olympics - Covid Recoveries
('Developed Markets' division)
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japan

Canada
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1 India  =  +43%

2 Taiwan  =  +29%

3 Sth Africa  =  +22%

4 Saudi Arabia  =  +20%

5 Sth Korea  =  +10%

: AUSTRALIA  =  +10%

6 China (domestic)  =  +8%

7 Brazil  =  -9%

8 China (foreign)  =  -24%

9 Hong Kong  =  -30%

10 Russia  =  -39%

Sprint = Quickest recovery: 

Feb-March 
2020 Covid 

sell-off

2022
Inflation & 
Rate hikes

2021 
Covid stimulus 

boom

OWENMONTHLY \ Glob-Sh-4 \ H 1020

Stock Market Olympics - Covid Recoveries
('Emerging Markets' division)1: China foreign Jun 2020 (*)

2: China domestic July 2020 
3: Taiwan July 2020
4: Sth Korea July 2020
5: India Nov 2020
6: Saudi Arabia Nov 2020

Australia  Dec 2020
7: Sth Africa Dec 2020
8: Brazil Dec 2020 (*)
9: Hong Kong Jan 2021 (*)
10: Russia May 2021 (*)

Saudi

Russia

Russia
HK

HK

'Middle Distance' = 
Since start of 2020:
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1 Alcohol & Tobacco  =  +232%

2 Education  =  +178%

3 Health  =  +171%

4 Housing  =  +139%

5 Insurance & Finance  =  +116%

6 Food + Non-Alc Bev  =  +94%

7 AUSTRALIA ALL GROUPS  =  +89%

8 Transport  =  +72%

9 Household furn.& equip  =  +41%

10 Recreation  =  +34%

11 Clothing & footware  =  +2%

12 Communications  =  -10%

OWEN

Australia CPI Inflation - since 2000

Inv \ ABS \ 6401.0 table 13

Total price change since start of 2000

source data: ABS  6401.0 table 13

2020 
Covid

2008-9 
GFC

2022 
energy 
crisisBy CPI Group
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Gas & other household fuels = +268%

Electricity = +229%

Property rates & taxes = +191%

Water & sewerage = +166%

New dwellings = +152%

HOUSING = +139%

Maintenance & Repairs = +106%

AUSTRALIA ALL GROUPS  =  +89%

Rents = +86%

HOUSEHOLD FURN. & EQUIP. = +41%

Major h/hold appliances = +4%

Personal care products = +2%

Small appliances = -9%

Audio-visual, Computing = -91%

OWEN

Australia CPI Inflation - since 2000

Inv \ ABS \ 6401.0 table 13

Total price change since start of 2000

source data: ABS  6401.0 table 13

2020 
Covid

2008-9 
GFC

2022 
energy 
crisis

Selected categories in Housing & 
Household groups



https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/media-releases/superannuation-tax-breaks
https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/media-releases/superannuation-tax-breaks


• 

• 

• 

• 

4.3% 3.6%
2.3% 3.0%

1.4%
1.2%

0.7%
1.0%

0.9%
0.8%

0.8%
0.6%

2.8%
2.8%

2.7% 2.0%

6.5%
5.6%

3.8% 3.7%

0%

5%

10%

15%

20%

-10%

-5%

0%

5%

10%

A. Current:
Pension Phase

= tax free

B. Current:
Accum. Phase,

with 20%
turnover

C. Outside super
@ top marginal
rate, with 20%

turnover

D. Super > $3m
- all returns

taxed

Inflation

Real price growth

Franking Credits

Dividends

Real total returns

Returns from Australian shares for Australian investors
(from start of 2000 to end of 2022)

Components of returns (average pa):

OWEN

:

100 year AA model

Dividends:

Inflation:

Real Price gains:

Franking:

:

= Average real 
total returns (pa):

Assumptions:

A. No tax on realised or 
unrealised gains

B. Realised gains taxed at 15% 
less 33% discount, with 20% 
portfolio turnover pa

C. All ‘returns’ each year taxed 
at 30%, with no discount for 
inflation or >12 mth holding

D. Realised gains taxed 47% 
marginal rate with 20% 
portfolio turnover pa

-18%
-6%

17% 18%

-20%
-10%

0%
10%
20%

A. Current:
Pension Phase =

tax free

B. Current: Accum.
Phase, with 20%

turnover

C. Outside super
@ top marginal
rate, with 20%

turnover

D. Super > $3m -
all returns taxed

Effective tax rate on total returns:

OWEN

Effective tax rate = tax paid as  
% of nominal total returns 

excl franking credits)
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Value growth from
Inflation

Real growth in value
above inflatio

Net rental income

Real total returns

Typical Commercial Property example

Components of returns (average pa):

OWEN

:

100 year AA model

Net Rental income:

Inflation:

Real Value growth:

:

= Average real 
total returns (pa):

Assumptions:

A. No tax on net rent or gains

B. Net rents taxed at 15%. No taxes 
on unrealised increases in value

C. All ‘returns’ each year, including 
uncealised increases in value, 
taxed at 30%, with no discount 
for inflation or >12 mth holding

D. Net rent taxed at 47%. No taxes 
on unreaslied gains

Assumptions:
• Net rental income of 5% of capital value
• Capital value (and net rental income) rise by 1% above inflation
• Inflation averaging 3% pa

0%
8%

26% 30%

0%
10%
20%
30%
40%

A. Current:
Pension Phase =

tax free

B. Current: Accum.
Phase

C. Outside super
@ top marginal

rate

D. Super > $3m -
all returns taxed

Effective tax rate on total returns:

OWEN

Effective tax rate = tax paid as  
% of nominal total returns
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